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                                    States Claim Sackler Family Members Are Abusing Bankruptcy Process

                                    
A settlement that gives protections to Sackler family members who own Purdue Pharma should be rejected, a group of states told a federal judge on Tuesday.
The settlement was reached in thousands of lawsuits against OxyContin maker Purdue Pharma for its role in the United States' opioid epidemic that's claimed more than 500,000 lives in the past two decades.
Sackler family members removed more than $10 billion from the company, directed the funds toward bankruptcy, and then used a settlement crafted in bankruptcy court to gain legal protections for themselves, Washington state Solicitor General Noah Purcell told U.S. District Judge Colleen McMahon, the Associated Press reported.
“If that is not an abuse of the bankruptcy process,” Purcell said, “it's unclear what would be.”
Under the deal approved in September by a federal bankruptcy judge, members of the Sackler family would contribute more than $4 billion, plus the company itself, to fight the opioid epidemic, the AP reported.
In return, members of the family are to be protected from lawsuits accusing them of helping drive the opioid crisis, but they would not be shielded from criminal charges.
They're not facing any at the moment, but a group of activists are urging federal authorities to bring charges against some of the Sackler family members, the AP reported.
By taking bigger distributions out of Purdue Pharma over the decade leading to the company's bankruptcy filings, Sackler family members “made themselves necessary” to the negotiations over the settlement, the AP reported.

But lawyers for the family said the distributions were bigger because the company was making more money and that there's no evidence any of them were trying to manipulating the bankruptcy system.
More information
Visit the National Institute of Drug Abuse for more on opioids.
SOURCE: Associated Press
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                                Health News is provided as a service to Zephyr Pharmacy site users by HealthDay. Zephyr Pharmacy nor its employees, agents, or contractors, review, control, or take responsibility for the content of these articles. Please seek medical advice directly from your pharmacist or physician.

                                Copyright © 2024 HealthDay All Rights Reserved.
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 (610) 351-6337 -  (610) 351-6338
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